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Financial Data (USD):   

Share Price: .………..…………………….........................12.47 
Market Capitalization (mln): …….…….........................760.20 
Shares Outstanding (mln): ………....................................60.96 
Float (mln): ………….……………..……...........................16.46 
Average Volume (90 Day approx.): .……….................430,602 
52 Week Range:  …………………..……..................$5.39-12.98 
Exchange: ...……………....……...…………OTCQX & SEHK 

Update Report 

Balance Sheet (US$) LTM Sept 30 
Cash 69,800,000 
Assets  - 
Shareholders’ Equity - 
Long-Term Obligations - 
LT Debt to Equity Ratio - 

 

P&L Data US$ mln Dec 07 Dec 08 Dec 09 Sep 10 
Revenues 76.9 100.8  137.0  174.4 
Gross Profit 37.6 47.8 64.7 90.9 
Operating Profit 27.8 36.3 46.4 59.4 
Net Income 18.4 27.6 40.5 55.5 
EPS 0.03 0.045 0.067 0.091 

 

Company Description: 
 
Shandong Luoxin Pharmacy Stock Co. Ltd. has ranked among the top 100 
pharmaceutical companies in the People’s Republic of China (PRC) since 2006. 
The Company operates 30+ GMP-certified production lines and manufactures 
prescription and OTC medicines, including Western medicines and bulk 
medicines. Shandong Luoxin Pharma is known for its strong brand name and 
exceptional R&D capabilities. The Company has been first to market in China 
with several value-added, first-in-class medicines. A rising percentage of value-
added products in the sales mix fueled 55.7% year-over-year profit growth during 
the first nine months of 2010 on 37.9% sales growth. The Company is making 
substantial investments in R&D and in its sales network, which now reaches all 
of China’s 27 provinces and 4 municipalities. In addition, Shandong Luoxin 
recently expanded manufacturing capacity and is benefiting from improved 
vertical integration and operating efficiencies and the ability to provide one-stop 
shopping for customers.   
 
The Company has produced consistent high double-digit sales growth since 2005 
as well as sizable gains in operating and net profits. Sales rose 37.9% year-over-
year during the first nine months of 2010 to US$134.7 million from $97.7 million 
for the same period one year earlier. This follows 35% sales growth in 2009. Net 
earnings rose 55.7% year-over-year in the first nine months of 2010 to US$41.5 
million (31% of sales) from US$26.6 million (27% of sales) a year ago.       
 
Update Report Highlights: 

 PRC pharmaceutical market growing 20% annually 
An aging population, rising per capita income and increased government 
spending on health care are all factors driving greater than 20% annual growth in 
China’s pharmaceutical market. Over the next three years, the PRC government 
has pledged to invest RMB850 billion (US$127 billion) in China’s healthcare 
system and make preventive care and essential drugs available to all of its 
citizens.   

 Exceptional R&D capabilities and 20+ new products per year  
Shandong Luoxin Pharma benefits from its collaborations with leading research 
institutions, such as Shenyang Pharmaceutical University, one of China’s oldest 
and most prestigious pharmacy schools. The Company expects to launch a total 
of 50 new products in 2009 and 2010 and recently secured approval for a new 
technology research center and postdoctoral research workstation that enhance its 
R&D platform.     

 Production expansion/vertical integration supports margin gains  
Shandong Luoxin Pharma has added 400 tons of new production capacity and 
became vertically integrated in many products - from raw materials to finished 
drugs.  Efficiencies achieved on higher volume support gross margin gains while 
the Company’s high degree of vertical integration boosts operating profits. 
 

Recent Milestones: 
 

 Secured approval for Shandong Lyophilized Powder 
Injection Pharmaceutical Engineering Technology Research 
Center.  

 Made Forbes Magazine’s list of “Small Companies in China 
with Most Growth Potential” for the third consecutive year.  

 Recognized as “High and New Technology Enterprise”; 
enjoy tax concession rate of 15% for three years (2009-
2011) 

 Ambroxol Hydrochloride for Injection product included in 
National Key Sci-Tech Special Project under 2011 Twelfth 
Five-Year Plan of Key New Drug Creation and 
Manufacturing.    

 
Corporate Contact Information: 
Shandong Luoxin Pharmacy Stock Co., Ltd. 
Luo 7 Road 
Hi-Tech Industry Development Zone 
Linyi City 
Shandong Province PRC 276017 
China 
http://www.luoxin.cn/en/index.asp 
 

Margin: (%) Dec 07 Dec 08 Dec 09 Sep 10 
Gross Margin 48.89 47.42 47.22 52.12 
Operating Margin 36.15 36.01 33.87 34.06 
Net Margin 23.92 27.38 29.56 31.82 
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Financial	  Metrics	  
 
Multikine®: An Immune Simulator Multikine® (Leukocyte Interleukin, Injection) consists of a defined mixture of natural 
cytokines that are combined to accurately replicate the natural, healthy immune system. It is a multitargeted, non-tumorspecific 
combination of immune components that triggers the immune system to mount an attack against cancer cells. Multikine® is 
designed to be given to patients before surgery, when the immune system is still intact and is capable of launching its most 
effective anti-tumor immune response. Multikine® functions by clearing micrometastases from areas around the tumor’s margin 
as well as from within the regional lymph nodes. In doing so, it decreases the likelihood that cancer cells would remain after 
surgery, and in turn, increases the likelihood for successful treatment. With a smaller threat from micrometastases, CELSCI 
anticipates that fewer patients may need to receive the highly toxic, follow-on combined radiation/chemotherapy regimen that 
would routinely be administered. However, if concurrent 
chemotherapy and radiation therapy is still needed, CEL-SCI believes that it may be possible to administer these therapies in less 
intensive regimens, and thus, spare patients the severe toxicities with which these therapies are commonly associated. As a result, 
Multikine® may further enhance the efficacy 
of these follow-on treatments. CEL-SCI has conducted a series of Phase I and Phase II clinical trials in over 200 patients 
throughout the U.S., Europe, Canada, and Israel, which have demonstrated that Multikine® is safe and well tolerated, with 
significant clinical impact. Most importantly, there has not been a single reported severe adverse event associated with the use of 
Multikine® in the Company’s trials. In the most recently completed PhaseII trial, patients treated with Multikine® plus the 
standard of care had an average 33% improvement in the 3.5 year median overall survival versus the median values for overall 
survival reported in 55 publications in peer-reviewed medical journals between 1987 and 2007 for patients who were given only 
the standard. 

 
 

SHARE STATISTICS 
Average Volume (3 month) 430,602 
Average Volume (10 Day) 382,291 
  
Shares Outstanding       60.96 Million 
Float 16.46 Million 
  
% Held By Insiders % 

% Held By Institutions % 
  
Shares Short  520 
Short Ratio   - 

  

Beta 1.40                                                          

52-Week Change +61.47% 

S&P 500 52-Week Change 
 +11.61% 

52-Week High  US$12.98 
52-Week Low  US$5.39 

  
50-Day Moving Average HK10.33 
200-Day Moving Average HK10.15 

 
 
 
 

2010 BALANCE SHEET (US$) 
  

Total Cash $69.1 million 

Total Cash Per Share $0.88 

LT Liabilities - 

LT Debt/ Equity - 

Current Ratio 2.0x 

Book Value Per Share - 

  
 

MANAGEMENT EFFECTIVENESS 
  

ROA  - 

ROE - 
 

PROFITABILITY 
  

Operating Margin 34.06 

Net Margin 31.82 
 

CASH FLOW STATEMENT (US$) – Dec 09 

From Operations  $59.7 million  

From Investing $5.9 million 

From Financing ($33.30) million  
 

FISCAL YEAR 
  

Fiscal Year Ends: Dec 31 

 

SHARE PRICE 
$12.47 

 
 
 
 
 
 
 

MARKET CAPITALIZATION 
US$760 million 

 
 
 
 
 
 

VALUATION STATISTICS 
  

Enterprise Value  US$685 million 
  
Price/Sales 13.98 
Price/Book 11.28 
  
Enterprise Value/Revenue 3.93 
  

 
 
 
 
 

2010 INCOME STATEMENT (US$) 
  

Operating Income 59.6 

Revenue  174.4 

Revenue Growth 7.8% 

Operating Expenditures $31.6 million 

Cash from Operations NA 

Net Loss $55.70 million 

Diluted EPS $0.091 
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Company Description 
 
Shandong Luoxin Pharmacy Stock Co., Ltd. (“Shandong Luoxin Pharma”) develops, 
manufactures and markets pharmaceutical products in the People’s Republic of China. 
The Company offers a wide variety of Western medicines as well as bulk medicines – 
more than 240 products in all.   The Company was founded in 1995 and is based in 
China’s Linyi City. Shandong Luoxin shares began trading on the Hong Kong Stock 
Exchange (“HKEx”) in 2005, moved to the Main Board in 2008 and began trading on 
the OTCQX market as “SLUXY” in 2009.  
 
An accredited GMP manufacturer, Shandong Luoxin is recognized as a High and New 
Technology Enterprise by the Shandong Province Science and Technology Committee.  
During the first nine months of 2010, the Company was also ranked by the Shandong 
Pharmaceutical Professional Association as an Honorable Enterprise and awarded 
various honorary titles such as “Advanced Private Enterprise” by the Shandong 
Provincial People’s Government. The Company operates more than 30 GMP-certified 
production lines, producing a broad range of powder and lyophilized powder for 
injection, solid and bulk medicines and oral drugs and has annual production capacity 
currently exceeding 500 million pieces of powder for injection; 160 million pieces of 
lyophilized powder for injection; 2.5 billion tablets; 2 billion capsules; 300 million 
packs of granules; 80 million bags of dry suspension; 300 tons of cephalosporin bulk 
medicines; and 100 tons of other chemical bulk medicines.  
 
Shandong Luoxin Pharma has significant research and development capabilities and a 
R&D partnership with Shenyang Pharmaceutical University, one of China’s oldest and 
most prestigious pharmacy schools, as well as other research institutions.  On average, 
the Company introduces over 20 new products annually. Shandong Luoxin recently 
gained approval to build a lyophilized powder injection technology research center 
which will advance its R&D platform and competitive advantage. The Company’s 100-
member research team includes many PhD scientists, as well as consultants, university 
professors, pharmacists and engineers.   
 
Products are sold through a national network of sales agents and distributors and sales 
are made in all of China’s 27 provinces and 4 municipalities.  The Company cites 
expansion of its sales network as one of the key factors fueling high double-digit sales 
growth. Shandong Luoxin serves over 5,000 customers, including many large hospitals 
and medical institutions, and also sells raw materials to other pharmaceutical 
companies and is licensed to import and export medicines.  
 
Recent Financial Performance 
 
In the year ended December 2009, Company sales increased 36% to RMB907.5 
million ($132.9 million), representing the fourth consecutive year of nearly 40% annual 
growth. Net income improved 46.6% to RMB183.2 million ($26.8 million) and 
weighted average EPS rose to RMB0.44 ($0.06) from RMB0.30 ($0.04). At year-end, 
Shandong Luoxin Pharma had cash of RMB263.7 million ($38.6 million) on its 
balance sheet, minimal long-term debt and shareholders’ equity of RMB748.9 ($109.7 
million).   
 
Sales grew 37.9% year-over-year during the first nine months of 2010 to RMB901.8 
million ($134.7 million) from RMB654.0 million ($97.7 million) a year earlier. 
Management attributed the sales gains to the launch of new high, value-added 
products, a strengthened product portfolio and sales network expansion. Efficiencies on 
the higher volume boosted gross margins by 631 basis points to 53.4% from 47.1% and 
gross profits climbed to RMB481.9 million ($72.0 million) from RMB308.2 million 

Shandong Luoxin Pharma makes Forbes list 
of “Small Companies in China with the Most 
Growth Potential” for third consecutive year.   

New valued-added products helped fuel 56% 
profit growth during the first nine months of 
2010.    



 Shandong Luoxin Pharmacy Stock (OTCQX: SLUXY)                                        VIRIATHUS | RESEARCH	  
 

  December 30, 2010 - 4 - 

($46.0 million) one year ago.  Net income climbed 55.7% to RMB277.5 million 
($41.44 million) from RMB178.3 million ($26.6 million) and EPS improved 58.6% to 
RMB45.5 ($0.07) from RMB29.3 ($0.04). The Company continues to strengthen its 
balance sheet and ended this year’s September quarter with cash of RMB567.6 million 
($85 million) and no long-term debt.   
 
Business Strategy 
 
Shandong Luoxin Pharma is strengthening its R&D, expanding its production capacity 
and developing its sales network for improved efficiency and geographic coverage.  
The Company has completed a major expansion of production capacity and 
commenced high volume production, which is helping drive gross margin gains 
through improved purchasing power and economies of scale. 
 
Investments in R&D are also yielding impressive results. New high-valued products 
introduced this year produced market share gains and gross margin expansion.  
Shandong Luoxin Pharma plans to launch a total of 50 new products in 2009 and 2010 
and also establish a new technology research center and postdoctoral workstation. 
Subsequent to obtaining approval for the new technology center, the Company was 
recognized as a “Industrial Model Enterprise” for pharmaceutical research by 
Shandong province. Several of its new products have been granted national invention 
patents and science and technology progress awards and more than 20 of its products 
are included in the administrative list of national essential drugs issued by China’s 
Ministry of Health.   
 
The Company is listed among the “Top Ten Pharmaceutical Enterprises with Growth 
Potential” in China and has made the list of “Top 100 Pharmaceutical Companies in 
China” every year since 2006.  In addition, Shandong Luoxin has made Forbes list of 
“Small and Medium Enterprises in China with the Most Potential” for three 
consecutive years and improved its ranking to 29th in 2010.   
 
Shandong Luoxin’s management team aims to build the Company into a global 
pharmaceutical brand by investing in R&D, enhancing brand recognition and further 
developing the sales network. In addition, the Company is adding more value-added 
products to its sales mix and expanding its market share. The launch of additional 
technology-rich products drives and profit growth and enhanced returns for 
shareholders.    
 
Management Team 
 
Liu Baoqi (age 49) is an 
Executive Director and the 
Chairman of the Company. 
He is responsible for strategic 
planning and overall 
management of the business.  
Liu completed his tertiary 
education in economics and 
management from the School 
of the Shandong Provincial 
Communist Party in 1996 
and obtained qualification as 
a pharmacist. He has 20 years 
experience in China’s 
medical and pharmaceutical industry.  Liu joined Shandong Luoxin Factory (the 

Liu Baoqi 
Executive Director & Chairman 
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Company’s predecessor) in 1995 and prior to that, worked for Linyi Luozhuang 
Pharmacy Company from 1988 to 1995.  He was named the Outstanding Young 
Entrepreneur in Linyi City and one of the Ten Outstanding Young Persons in Linyi 
City in May and October of 1996, respectively. Liu is also a delegate of the Linyi City 
People’s Congress and the uncle of Shandong Luoxin Vice-Chairman Liu Zhenhai. 
 
Liu Zhenhai (age 35) is an Executive Director and the Company’s Vice-Chairman.  
He is responsible for overall business, financial and strategic planning. Liu has 13 
years experience in the medical and pharmaceutical industry in the PRC. Before 
joining the Company in 2001, he spent seven years as an executive in accounting and 
finance for Linyi Luozhuang. Liu is also a delegate of the Linyi City People’s Congress 
and the nephew of Liu Baoqi. 
 
Li Minghua (age 45) is an Executive Director as well as the Company’s General 
Manager, Chief Executive Officer and head of research and development. She assists 
Shandong Luoxin Pharma’s Chairman in directing overall business development and 
operations. She graduated from Shenyang Pharmacy University with a bachelor’s 
degree in Pharmacy. Ms. Li is certified as a senior professional engineer in medicine in 
the PRC and is a registered practicing pharmacist. Prior to joining the Company in 
2001, she spent 15 years with other PRC pharmaceutical enterprises. 
 
Han Fengsheng (age 35) is an Executive Director and the Company’s Secretary to the 
Board of Directors. Han graduated from Dalian University with a degree in Computer 
Science. Before joining Shandong Luoxin Pharma in November 2001, Han spent five 
years in the information technology department at Linyi Luozhuang. 
 
Chen Yu (age 41) is the Vice General Manager of the Company’s production 
department.  Chen completed post-graduate education in Nanjing Chemical Power 
College, and was certified as a Heat Supply and Ventilation Engineer by the Liaoning 
Province Human Resources Bureau.  Chen has over 28 years of experience in the PRC 
medicine manufacturing industry. 
 
Ji Honghai (age 36) is the Vice-General Manager of the Company and is responsible 
for sales and marketing operations. Ji graduated from the University of Jinan City 
Workers with a degree in Financial Accounting. He joined Shandong Luoxin Pharma 
in 1997 and, prior to that, was employed by Linyi Luozhuang from 1996 to 1997. 
 
Zhao Xuekun (age 75) is the Company’s Chief Engineer, with responsibilities for 
product development, production technology and GMP compliance.  Zhao completed 
his tertiary education at Shenyang Pharmacy University.  Before joining Shandong 
Luoxin Pharma in 1996, Zhao had a 39-year career working in a hospital, a drug 
control and inspection center, and the health department of Linyi City. 
 
Lau Hon Kee, FCPA, CPA (age 40) is the Company’s Financial Controller and 
Corporate Secretary. He oversees accounting, financial reporting and internal control 
procedure function at Shandong Luoxin Pharma. Lau holds a bachelor’s degree in 
Commerce from Australian National University and a master’s degree in Professional 
Accounting from Hong Kong Polytechnic University.  He has been an independent 
non-executive director of exchange-listed Strong Petrochemical Holdings Limited 
since November 2008.  He is a Fellow CPA of the Hong Kong Institute of Certified 
Public Accountants and a CPA of CPA Australia. Before joining the Company in 
March 2003, Lau spent 10 years in various executive finance and accounting positions 
with service and manufacturing companies. 
 
 

Liu Baoqi 
Executive Director& Chairman 

Liu Zheuhai 
Executive Director& Vice-Chairman 
 

Han Fengsheng 
Executive Director & Secretary to the 
Board of Directors  

Zhao Xuekun 
Chief Engineer 
 

Lau Hon Kee 
Financial Controller & Corporate Secretary 
 

Li Minghua 
Executive Director & General Manager 
 

Chen Yu 
Vice-General Manager 
 

Ji Honghai 
Vice-General Manager 
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Market Outlook and Competitive Position 
 
The Chinese pharmaceutical market is growing at double-digit rates every year.  Sales 
of drugs, including Western medicines, biopharmaceuticals, and traditional Chinese 
medicines, rose more than 60-fold between 1980 and 2007, according to China’s State 
Food and Drug Administration (SFDA).  At present, China’s pharmaceutical market is 
the 8th largest in the world at $12 billion in sales, but it is predicted to soon grow to the 
5th largest. 
 
The PRC government has committed 850 billion Yuan (US$127 billion) to develop the 
country’s healthcare system over the next three years.  China plans to create a platform 
for universal healthcare access by constructing thousands of new hospitals and making 
hundreds of medicines more readily accessible to its citizens. By paying the majority of 
premiums for the uninsured and underinsured, the Chinese government will extend 
healthcare coverage to millions more of its citizens and greatly improve consumer 
access to pharmaceuticals.  
 
China’s pharmaceutical industry is still in its infancy - 90% of China's pharmaceutical 
manufacturers are small or medium-sized firms, and the ten largest companies together 
account for less than 15% of industry revenues. While there are thousands of drug 
companies in China, their numbers are declining because of new and stricter 
government imposed manufacturing standards. Weaker competitors are being culled or 
acquired by stronger firms.  Shandong Luoxin Pharma is one of China’s larger drug 
companies and well positioned to benefit from industry consolidation. Other large 
R&D-focused pharmaceutical manufacturers in China include Wuxi Pharmaceutical, 
Harbin Pharmaceutical Group, Samovar Biotech and C &O Pharmaceutical 
Technology Holding Company.  
 
Shandong Luoxin benefits from a well-known brand name and the following 
competitive advantages: 
 

 Successful R&D track record and expertise in marketing new medicines on a 
national level; 

 Robust pipeline containing many new valued-added medicines; 
 Seasoned management team with deep pharmaceutical industry experience; 
 R&D collaborations with a leading pharmaceutical university and research 

institutes; 
 Expanding sales network, which now reaches all of China; 
 Cost advantages from vertical integration and the ability to provide one-stop 

shopping for finished and bulk pharmaceuticals. 
 
IMS Health forecasts 20+% average annual growth in China’s pharmaceutical market 
over the next few years, mainly as a result of national health care reform that is 
bringing preventive care and essential medicines to all of China.  Although regulatory 
reform creates uncertainty for some, strong competitors like Shandong Luoxin are able 
to capitalize on the pharmaceutical industry’s growth momentum and favorable 
business climate. 

 
Summary 
 
Business opportunities for pharmaceutical manufacturers are blossoming as a result of 
the Chinese government’s commitment to the establishment of a national healthcare 
network. Experts predict annual growth exceeding 20% over the next few years. 

China’s pharmaceutical market is already 
among the worlds largest at $12 billion in 
sales and expected to soon become the 5th 
largest.   

The Company benefits from its recognized 
brand, value-added products and 
exceptional R&D capabilities.   
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Shandong Luoxin is well positioned to capitalize on growth opportunities as a result of 
its strong brand recognition, broad product line, exceptional R&D strengths and 
growing sales network. The Company’s long-established partnership with Shenyang 
Pharmaceutical University, one of China’s largest and most prestigious pharmacy 
schools, complements in-house R&D capabilities. In addition, the Company has 
secured approval for a new technology research center and postdoctoral workstation in 
Shandong that will further solidify its R&D advantage. Shandong Luoxin serves over 
5,000 customers and makes sales in all 27 provinces and 4 municipalities in the PRC.    
 
The PRC government is investing RMB850 billion (US$127 billion) in upgrades to 
national healthcare coverage that will make preventative care readily available to all 
China’s citizens. Even after the government investment, healthcare spending will likely 
continue to rise as a result of China’s aging population, growing middle class and 
increased public awareness of healthcare issues.  
 
The Company is an accredited GMP manufacturer of a broad range of injectable, oral 
and bulk medicines. It manufactures prescription and OTC medicines in four different 
categories: antibiotics, anti-viral medicines, system-specific medicines for digestive, 
cardiovascular and respiratory health and other chemical medicines, including 
Antineoplastic medicines. In addition, Shandong Luoxin Pharma recently improved 
vertical integration and operating efficiencies by adding 400 tons to annual production 
capacity. 
 
With sales up 38% during the nine months ending in September to RMB901.8 million 
($134.7 million), Shandong Luoxin continues to rank among China’s fastest growing 
pharmaceutical manufacturers. In addition, profits are growing faster than sales as a 
result of more value-added products in the mix and manufacturing efficiencies. Sales 
have grown at a nearly 40% average annual rate in the last four years. Growth and 
consolidation opportunities in China’s pharmaceutical market are fueled by 
government investment and Shandong Luoxin Pharma is ideally positioned with its 
value-added products, exceptional R&D capabilities and growing sales network to 
emerge as one of the industry’s top performers.          

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

	  

China’s pharmaceutical industry benefits 
from a $127 billion commitment to 
healthcare investment by the PRC 
government.   
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Income	  Statement	  
	  

For the Fiscal Period Ending 
 

Reclassified 
12 months 

Dec-31-2007 

12 months 
Dec-31-2008 

12 months 
Dec-31-2009 

LTM 
12 months 

Sep-30-2010 
Currency USD USD USD USD 
      
Revenue  76.9   100.8   137.0   174.4  
Other Revenue - - - - 
  Total Revenue  76.9   100.8   137.0   174.4  
     
Cost Of Goods Sold  39.2   53.0   72.3   83.5  
  Gross Profit  37.6   47.8   64.7   90.9  
     
Selling General & Admin Exp.  10.1   11.8   18.5   31.7  
R & D Exp. - - - - 
Depreciation & Amort. - - - - 
Other Operating Expense/(Income)  (0.3)    (0.3)    (0.2)    (0.2)   
     
  Other Operating Exp., Total  9.8   11.6   18.3   31.5  
     
  Operating Income  27.8   36.3   46.4   59.4  
     
Interest Expense  (0.7)    (0.2)    0   0  
Interest and Invest. Income  0.2   0.1   0.3   0.9  
  Net Interest Exp.  (0.5)    (0.1)    0.3   0.8  
     
Income/(Loss) from Affiliates -  0.5   0.6   0.6  
Other Non-Operating Inc. (Exp.)  0.3   0.4   0.2   0.2  
  EBT Excl. Unusual Items  27.6   37.1   47.6   61.1  
     
Impairment of Goodwill - - - - 
Gain (Loss) On Sale Of Assets - -  0.0   0.0  
Other Unusual Items - - - - 
  EBT Incl. Unusual Items  27.6   37.1   47.6   61.1  
     
Income Tax Expense  9.2   9.4   7.1   5.6  
Minority Int. in Earnings - - -  0.0  
  Earnings from Cont. Ops.  18.4   27.6   40.5   55.5  
     
Earnings of Discontinued Ops. - - - - 
Extraord. Item & Account. Change - - - - 
  Net Income  18.4   27.6   40.5   55.5  
     
Pref. Dividends and Other Adj. - - - - 
     
  NI to Common Incl Extra Items  18.4   27.6   40.5   55.5  
  NI to Common Excl. Extra Items  18.4   27.6   40.5   55.5  
     
Per Share Items     
Basic EPS  $0.03   $0.045   $0.067   $0.091  
Basic EPS Excl. Extra Items  0.03   0.045   0.067   0.091  
Weighted Avg. Basic Shares Out.  609.6   609.6   609.6   609.6  
     
Diluted EPS  $0.03   $0.045   $0.067   $0.091  
Diluted EPS Excl. Extra Items  0.03   0.045   0.067   0.091  
Weighted Avg. Diluted Shares Out.  609.6   609.6   609.6   609.6  
     
Normalized Basic EPS  $0.028   $0.038   $0.049   $0.063  
Normalized Diluted EPS  0.028   0.038   0.049   0.063  
     
Dividends per Share  $ -    $ -    $ -    $ -   
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Balance	  Sheet	  
	  

Balance Sheet as of: 
 

Reclassified 
Dec-31-2007 

Dec-31-2008 Dec-31-2009 Sep-30-2010 

Currency USD USD USD USD 
ASSETS     
Cash And Equivalents  17.5   19.7   39.8  - 
  Total Cash & ST Investments  17.5   19.7   39.8   69.8  
     
Accounts Receivable  8.1   10.3   10.0  - 
Other Receivables  0.5   0.6   0.5  - 
  Total Receivables  8.7   10.9   10.5  - 
     
Inventory  10.4   19.8   37.2  - 
Prepaid Exp.  0.7   0.6   0.9  - 
Other Current Assets  0.0   6.7   47.6  - 
  Total Current Assets  37.4   57.7   136.1  - 
     
Gross Property, Plant & Equipment  34.2   44.4   49.4  - 
Accumulated Depreciation  (4.7)    (6.5)    (8.7)   - 
  Net Property, Plant & Equipment  29.5   37.9   40.7  - 
     
Long-term Investments -  3.4   4.0  - 
Goodwill - -  0.0  - 
Other Intangibles  2.0   2.1   1.9  - 
Deferred Tax Assets, LT  0.4   0.3   0.3  - 
Other Long-Term Assets  1.7   1.5   1.1  - 
Total Assets  71.0   102.9   184.2  - 
     
LIABILITIES     
Accounts Payable  4.9   9.9   49.7  - 
Accrued Exp.  1.4   1.4   2.5  - 
Short-term Borrowings  4.6  - - - 
Curr. Income Taxes Payable  1.7   1.1   2.1  - 
Other Current Liabilities  6.9   13.0   13.9  - 
  Total Current Liabilities  19.5   25.5   68.1  - 
     
Minority Interest - -  0.0  - 
Unearned Revenue, Non-Current  3.1   3.1   3.1  - 
Other Non-Current Liabilities - - - - 
Total Liabilities  22.5   28.6   71.2  - 
     
Common Stock  9.2   9.2   9.2  - 
Additional Paid In Capital  4.7   4.7   4.7  - 
Retained Earnings  34.6   60.4   99.1  - 
Treasury Stock - - - - 
Comprehensive Inc. and Other - - - - 
  Total Common Equity  48.5   74.3   113.0   140.2  
     
Total Equity  48.5   74.3   113.0   140.2  
     
Total Liabilities And Equity  71.0   102.9   184.2  - 
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Cash	  Flow 
 

For the Fiscal Period Ending 
 

12 months 
Dec-31-2007 

12 months 
Dec-31-2008 

12 months 
Dec-31-2009 

LTM 
12 months 

Sep-30-2010 
Currency USD USD USD USD 
      
Net Income  18.4   27.6   40.5  - 
Depreciation & Amort.  1.4   2.0   2.6  - 
Amort. of Goodwill and Intangibles  0.2   0.1   0.1  - 
Depreciation & Amort., Total  1.6   2.1   2.7  - 
     
Other Amortization  0.0   0.0   0.0  - 
(Gain) Loss From Sale Of Assets  0.0   0.0   0  - 
Asset Writedown & Restructuring Costs -  (0.4)    0.4  - 
(Income) Loss on Equity Invest. -  (0.1)    (0.6)   - 
Provision & Write-off of Bad debts  (0.1)    0.0   0.2  - 
Other Operating Activities  0.9   (0.3)    1.0  - 
Change in Acc. Receivable  (2.2)    (2.2)    0.1  - 
Change In Inventories  0.9   (9.5)    (17.5)   - 
Change in Acc. Payable  (1.6)    5.1   39.7  - 
Change in Other Net Operating Assets  3.5   1.6   (6.1)   - 
  Cash from Ops.  21.3   24.2   60.5  - 
     
Capital Expenditure  (14.3)    (10.6)    (6.2)   - 
Sale of Property, Plant, and Equipment  0.0   0.3   0.2  - 
Cash Acquisitions - -  (0.1)   - 
Divestitures - - - - 
Sale (Purchase) of Intangible assets  (1.5)   - - - 
Invest. in Marketable & Equity Securt. -  (3.0)   - - 
Net (Inc.) Dec. in Loans Originated/Sold - - - - 
Other Investing Activities - - - - 
  Cash from Investing  (15.8)    (13.3)    (6.1)   - 
     
Short Term Debt Issued  4.6   9.1  - - 
Long-Term Debt Issued - - - - 
Total Debt Issued  4.6   9.1  - - 
Short Term Debt Repaid  (11.9)    (13.7)   - - 
Long-Term Debt Repaid - - - - 
Total Debt Repaid  (11.9)    (13.7)   - - 
     
Issuance of Common Stock - - - - 
     
Common Dividends Paid  (1.8)    (1.8)    (0.7)   - 
Total Dividends Paid  (1.8)    (1.8)    (0.7)   - 
     
Special Dividend Paid - - - - 
Other Financing Activities  3.4   (2.2)    (33.6)   - 
  Cash from Financing  (5.8)    (8.7)    (34.3)   - 
     
  Net Change in Cash  (0.2)    2.2   20.1  - 
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Disclaimer	  
This report has been prepared by Viriathus Holdings LLC, Viriathus Research, LLC Series (“Viriathus Research”) based upon information 
provided by the Company.  Viriathus Research has not independently verified such information and cannot guarantee the total accuracy of 
the information in this report.  This is not a research report under NASD Rule 2711 and has not been prepared by Viriathus Capital LLC 
Series.  This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in 
any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation or which would subject Viriathus Research, its subsidiaries, or its affiliates (“Viriathus”) to any registration or licensing 
requirement within such jurisdiction.  Some of the information in this report relates to future events or future business and financial 
performance.  Such statements constitute forward-looking information within the meaning of the Private Securities Litigation Act of 
1995.  This report is published solely for information purposes and is intended to provide investors and interested parties with a fundamental 
understanding of the company covered herein including the company’s technology, business model, financial condition and business 
prospects.  It is not intended as an offer or a solicitation with respect to the purchase or sale of a security, and it should not be interpreted as 
such.  Past performance does not guarantee future performance.  Viriathus will not treat recipients as its customers by virtue of their 
receiving this report.  Affiliates of Viriathus Research do and seek to do business with companies covered in its informational 
reports.  Viriathus Research and its clients, affiliates and employees, may, from time to time, have long or short positions in, buy or sell, and 
provide investment advice with respect to, the securities and derivatives (including options) thereof, of companies mentioned in this report 
and may increase or decrease those positions or change such investment advice at any time.  Viriathus Research is not registered as a 
securities broker-dealer or an investment adviser either with the U.S. Securities and Exchange Commission or with any state securities 
regulatory authority. 

This report is being issued in connection with the Company’s OTCQX Advisory service provided by Viriathus Capital LLC for which the 
Company has agreed to pay Viriathus Capital LLC a fee of US$100,000 per annum.   

© Viriathus Research LLC, 2010.  All rights reserved.  Any unauthorized use, duplication or disclosure is prohibited by law and will result in 
prosecution. 

Financial data provided by: 

Historical Equity Pricing Data supplied by:  


